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Palembang City Sanitation Project (PCSP) 

 
Section 1: General Information 
Summary  The development of city-scale Wastewater Treatment Plant 

(WWTP) with an ultimate capacity of 21,700 property connection in 
Palembang City. The project also includes support to enact 
relevant supporting policies and regulations so the water utility has 
the required procedures, plans, capacity, and resources to operate 
and maintain the built infrastructure and customers demonstrate 
willingness to pay tariffs at a level that ensures financial 
sustainability. 

Proponent Name(s) Indonesia and Kemitraan Indonesia-Australia untuk Infrastruktur 
(KIAT) 

Proponent Type International Organizations and Civil Society Organizations 
Primary Contact Name Steven Chaytor 
Primary Contact Details Steven.Chaytor@KIAT.or.id 
Additional Contact 
Details 

Benjamin.Smith@KIAT.or.id 

Region Asia Pacific 
 

Section 2: Commitment 
Linkages to SDG 6 End Open Defecation and Provide Access to Sanitation and 

Hygiene, Improve Water Quality, Wastewater Treatment and Safe 
Reuse, Expand Water and Sanitation Support to Developing 
Countries, Support Local Engagement in Water and Sanitation 
Management 

Target Increased local government investment and capacity in building 
and managing sanitation infrastructure/systems. 

Linkages to other SDG Industry, Innovation And Infrastructure, Sustainable Cities And 
Communities 

 
Section 3: Actions and Outcomes to Achieve Targets 
Relevant Sub-Theme Sustainable Water Finance 
Actions and Outcomes Action:  

1. Construction of City-scale WWTP - The Government of Australia 
(GOA) funded the construction of WWTP and pumping station (AUD 
45 million) while the collection system and property connections is 
funded by the Government of Indonesia (GOI) (AUD70 million).   
2. Technical assistance and capacity development to Palembang city 
government to enact relevant supporting poicies and regulations so 
that the water utility can operate and maintain the built infrastructure.   
3. Demand creation through inclusive socialisation and training to the 
targeted communities to promote the health, hygiene, and 
productivity benefits from improving sanitation (conducted by 
PERINTIS program - under KIAT)  



  
Outcomes:   
1. The Palembang City Government owns a fully functional city 
sewerage system that has been delivered on time, within budget and 
in full compliance with applicable financial management, 
environmental and social safeguards requirements.   
2. The institutional and management arrangements are in place to 
enable the ongoing operation and maintenance of financially efficient 
and environmentally sustainable systems.   
3. The GOI and development partners are equipped with relevant 
evidence about the effectiveness of the on-granting model for urban 
sewerage financing and delivery. 

Implementation Period Start Period 6/18/2017 
End Period 6/30/2024 

Financial Commitment 
 

AUD131 million (combination of GOA, GOI funding for construction 
and technical assistance) 

 


